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Risk management for financial institutions is one of the key topics the financial industry has to deal with.
The present volume is a mathematically rigorous text on solvency modeling. Currently, there are many new
developments in this area in the financial and insurance industry (Basel III and Solvency II), but none of
these developments provides a fully consistent and comprehensive framework for the analysis of solvency
questions. Merz and Wüthrich combine ideas from financial mathematics (no-arbitrage theory, equivalent
martingale measure), actuarial sciences (insurance claims modeling, cash flow valuation) and economic
theory (risk aversion, probability distortion) to provide a fully consistent framework. Within this framework
they then study solvency questions in incomplete markets, analyze hedging risks, and study asset-and-
liability management questions, as well as issues like the limited liability options, dividend to shareholder
questions, the role of re-insurance, etc.

This work embeds the solvency discussion (and long-term liabilities) into a scientific framework and is
intended for researchers as well as practitioners in the financial and actuarial industry, especially those in
charge of internal risk management systems. Readers should have a good background in probability
theory and statistics, and should be familiar with popular distributions, stochastic processes, martingales, etc.
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From reader reviews:

Carol Ray:

The book Financial Modeling, Actuarial Valuation and Solvency in Insurance (Springer Finance) give you a
sense of feeling enjoy for your spare time. You may use to make your capable more increase. Book can to
get your best friend when you getting strain or having big problem with the subject. If you can make reading
a book Financial Modeling, Actuarial Valuation and Solvency in Insurance (Springer Finance) for being your
habit, you can get more advantages, like add your current capable, increase your knowledge about many or
all subjects. You are able to know everything if you like available and read a reserve Financial Modeling,
Actuarial Valuation and Solvency in Insurance (Springer Finance). Kinds of book are a lot of. It means that,
science e-book or encyclopedia or some others. So , how do you think about this reserve?

Kevin Applegate:

This Financial Modeling, Actuarial Valuation and Solvency in Insurance (Springer Finance) usually are
reliable for you who want to be described as a successful person, why. The reason of this Financial
Modeling, Actuarial Valuation and Solvency in Insurance (Springer Finance) can be one of many great
books you must have is giving you more than just simple studying food but feed an individual with
information that maybe will shock your before knowledge. This book is definitely handy, you can bring it
almost everywhere and whenever your conditions in the e-book and printed types. Beside that this Financial
Modeling, Actuarial Valuation and Solvency in Insurance (Springer Finance) giving you an enormous of
experience for instance rich vocabulary, giving you demo of critical thinking that could it useful in your day
exercise. So , let's have it and luxuriate in reading.

Blanche Dobos:

Financial Modeling, Actuarial Valuation and Solvency in Insurance (Springer Finance) can be one of your
nice books that are good idea. Many of us recommend that straight away because this guide has good
vocabulary that may increase your knowledge in words, easy to understand, bit entertaining however
delivering the information. The copy writer giving his/her effort to put every word into joy arrangement in
writing Financial Modeling, Actuarial Valuation and Solvency in Insurance (Springer Finance) yet doesn't
forget the main level, giving the reader the hottest and based confirm resource info that maybe you can be
considered one of it. This great information may drawn you into brand-new stage of crucial imagining.

Ella Hodge:

What is your hobby? Have you heard in which question when you got college students? We believe that that
issue was given by teacher with their students. Many kinds of hobby, Every individual has different hobby.
And you also know that little person just like reading or as looking at become their hobby. You need to
understand that reading is very important and book as to be the issue. Book is important thing to include you
knowledge, except your personal teacher or lecturer. You find good news or update with regards to



something by book. Amount types of books that can you decide to try be your object. One of them is niagra
Financial Modeling, Actuarial Valuation and Solvency in Insurance (Springer Finance).
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