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Corporate finance is the area of finance that studies the determinants of firms' values, including capital
structure, financing, and investment decisions. Although there are several excellent texts in corporate
finance, this is the first to focus on the theoretical foundations of the subject in a consistent and integrated
way at the Ph.D. level. In addition to a textbook for advanced graduate students, it can also serve as a general
reference to researchers and sophisticated practitioners.

The material presented is carefully selected with an eye to what is essential to understanding the underlying
theory, ensuring that this text will remain useful for years to come. The book is divided into three parts. The
first section presents the basic principles of valuation based on the absence of arbitrage, including a
discussion of the determinants of the optimal capital structure based on the seminal results of Modigliani and
Miller. The second section discusses the implications of agency problems and information asymmetries to
capital structure, giving particular attention to payout policy and to debt contract design. The concluding
portion presents different ways of restructuring capital, including going public, going private using stock
repurchases or leveraged buyouts, and mergers and acquisitions. Each chapter includes exercises that vary in
difficulty, with suggested solutions provided in an appendix.

This book will assuredly be the standard doctoral- and professional-level explication of corporate finance
theory and its appropriate applications.
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From reader reviews:

Marla Mestas:

Book is written, printed, or created for everything. You can realize everything you want by a book. Book has
a different type. As it is known to us that book is important thing to bring us around the world. Adjacent to
that you can your reading talent was fluently. A publication Theoretical Foundations of Corporate Finance.
will make you to end up being smarter. You can feel a lot more confidence if you can know about almost
everything. But some of you think that open or reading the book make you bored. It is far from make you
fun. Why they might be thought like that? Have you in search of best book or acceptable book with you?

Jennifer Byler:

Information is provisions for those to get better life, information presently can get by anyone from
everywhere. The information can be a information or any news even a problem. What people must be
consider any time those information which is inside the former life are difficult to be find than now is taking
seriously which one works to believe or which one the actual resource are convinced. If you find the unstable
resource then you get it as your main information you will have huge disadvantage for you. All of those
possibilities will not happen within you if you take Theoretical Foundations of Corporate Finance. as your
daily resource information.

Gerald James:

Playing with family in a park, coming to see the ocean world or hanging out with close friends is thing that
usually you have done when you have spare time, after that why you don't try factor that really opposite from
that. Just one activity that make you not sensation tired but still relaxing, trilling like on roller coaster you
already been ride on and with addition info. Even you love Theoretical Foundations of Corporate Finance., it
is possible to enjoy both. It is excellent combination right, you still desire to miss it? What kind of hangout
type is it? Oh can occur its mind hangout folks. What? Still don't get it, oh come on its named reading
friends.

Brandon Phelan:

Do you really one of the book lovers? If so, do you ever feeling doubt while you are in the book store? Try to
pick one book that you find out the inside because don't assess book by its include may doesn't work is
difficult job because you are scared that the inside maybe not because fantastic as in the outside seem likes.
Maybe you answer may be Theoretical Foundations of Corporate Finance. why because the great cover that
make you consider concerning the content will not disappoint an individual. The inside or content is fantastic
as the outside as well as cover. Your reading 6th sense will directly make suggestions to pick up this book.
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