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How should governments and central banks use monetary policy to create a healthy economy? Traditionally,
policymakers have used such strategies as controlling the growth of the money supply or pegging the
exchange rate to a stable currency. In recent years a promising new approach has emerged: publicly
announcing and pursuing specific targets for the rate of inflation. This book is the first in-depth study of
inflation targeting. Combining penetrating theoretical analysis with detailed empirical studies of countries
where inflation targeting has been adopted, the authors show that the strategy has clear advantages over
traditional policies. They argue that the U.S. Federal Reserve and the European Central Bank should adopt
this strategy, and they make specific proposals for doing so.

The book begins by explaining the unique features and advantages of inflation targeting. The authors argue
that the simplicity and openness of inflation targeting make it far easier for the public to understand the
intent and effects of monetary policy. This strategy also increases policymakers' accountability for inflation
performance and can accommodate flexible, even "discretionary," monetary policy actions without
sacrificing central banks' credibility. The authors examine how well variants of this approach have worked in
nine countries: Germany and Switzerland (which employ a money-focused form of inflation targeting), New
Zealand, Canada, the United Kingdom, Sweden, Israel, Spain, and Australia. They show that these countries
have typically seen lower inflation, lower inflation expectations, and lower nominal interest rates, and have
found that one-time shocks to the price level have less of a "pass-through" effect on inflation. These effects,
in turn, are improving the climate for economic growth. The authors warn, however, that the success of
inflation targeting depends on operational details, such as how the targets are defined and when they are
announced. They also show that inflation targeting is not a panacea that can make inflation perfectly
predictable or reduce it without economic costs.

Clear, balanced, and authoritative, Inflation Targeting is a groundbreaking study that will have a major
impact on the debate over the right monetary strategy for the coming decades. As a unique comparative
study of what central banks actually do in different countries around the world, this book will also be
invaluable to anyone interested in how economic policy is made.
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From reader reviews:

Lanita Hill:

The e-book untitled Inflation Targeting: Lessons from the International Experience is the guide that
recommended to you to see. You can see the quality of the reserve content that will be shown to you
actually. The language that article author use to explained their way of doing something is easily to
understand. The author was did a lot of exploration when write the book, and so the information that they
share to your account is absolutely accurate. You also could possibly get the e-book of Inflation Targeting:
Lessons from the International Experience from the publisher to make you more enjoy free time.

Ricky Hayes:

People live in this new day of lifestyle always aim to and must have the extra time or they will get wide
range of stress from both daily life and work. So , if we ask do people have spare time, we will say
absolutely of course. People is human not just a robot. Then we consult again, what kind of activity have you
got when the spare time coming to an individual of course your answer will unlimited right. Then do you try
this one, reading textbooks. It can be your alternative within spending your spare time, the particular book
you have read will be Inflation Targeting: Lessons from the International Experience.

Brian Crafton:

Your reading 6th sense will not betray you, why because this Inflation Targeting: Lessons from the
International Experience book written by well-known writer who knows well how to make book which can
be understand by anyone who read the book. Written inside good manner for you, leaking every ideas and
publishing skill only for eliminate your own personal hunger then you still hesitation Inflation Targeting:
Lessons from the International Experience as good book not only by the cover but also from the content.
This is one publication that can break don't judge book by its cover, so do you still needing an additional
sixth sense to pick this!? Oh come on your examining sixth sense already alerted you so why you have to
listening to a different sixth sense.

Aaron Edgington:

Many people spending their period by playing outside together with friends, fun activity together with family
or just watching TV the entire day. You can have new activity to pay your whole day by reading a book.
Ugh, do you think reading a book can actually hard because you have to use the book everywhere? It all right
you can have the e-book, having everywhere you want in your Smartphone. Like Inflation Targeting:
Lessons from the International Experience which is getting the e-book version. So , why not try out this
book? Let's see.
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